REPORT FINANCIAL OFFICER 


The operating results for 2005/2006 produce a defecit of R7, 951, 985. The 
main reason for the defecit is that the revenue in the budget for 2005/2006 
was overstated with nearly R 7 million, as reflected in appendix B 
In the budget for 2006/2007 the Council included R14m to be spend from 
surplus funds, but only R8.9 are left after the defecit. (refer to appendixD ) 
The budget for 2006/2007 must be revised as soon as possible to prevent 
a defecit for 2006/2007. Management shuold take care not to overspend their 
budget as financial problems will occur 
1, OPERATING RESIJ1 TS 


Details for the operating results per department, classification and object of 
expenditure are included in appendixes B and D. 



ACTUAL 

2005 

R 

ACTUAL 

2006 

R 

VARIANCE 

2005/2006 

% 

BUDGET 

2006 

R 

VARIANCE 
ACTUAL 
BUDGET % 

Opening surplus 
Operating income 

TOTAL 

Operating expen 
Sundry transfers 
Closing surplus 

TOTAL 

17,881,996 

31,631,333 

13,407,181 

16,846,347 

INCOME 

23,380,966; 

-27 94 

-25.02 

46.74 

49,513,329 

30,253,528 

. 

23.380.966 


27,644,168 

8,461,980 

13,407,181 

24,798,332 

-3,456,920 

8,912,116 

EXPENDITURE 

-2.13 

-10.29 

-140.85 

-33.53 

24,267,776 




24,267,776 



2. CAPITAL EXPENDITURE AND FtMAMriMn 


Rfi STsQTh 6 ° n aSS ! { ! fr0m revenue durin9 the 20045/2006 financial year amounted to 
?hi'l 54 ’ 18 ? The ! m ° budset for 2005/2006 revenue amounted to R 7,500 000 
mount spend on infrastructure and finance from grants (DWAFF MIG)EX Kqalaqadi 
according to the IDP totaling R 17,180,304 for the financial year. 


Details for capital expenditure are included in appendix c . 


FINANCING 

Contribution Operating account 
GRANTS ex kgalagadi 

TOTAL 

2006 

R 

BUDGET 

2006 

R 

ACTUAL 

2005 

R 

8,154,189 

17,180,304 

7,500,000 

9,731,466 

31,275,910 

25,334,493 

7,500,000 

41,007,376 


3. EXTERNAL LOANS , INVESTMENTS AND CASH 


No external loans were raised up to the end of the 2005/2006 financial year 

LckedTcas 0 h adVanCeS madS t0 3ny aCC ° Unt and a " reS6rVeS 3nd Srust accounts were 

The balance of cash and investments amounted d toR 24,865,520. on 30 June 2006 
Statements 1311011 re93rdm9 investments are disclosed in notes 5 and 6 of the Financial 
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4. FUNDS AND RESERVES 


More information regarding funds and reserves 
appendix A to the Financial Statements. 


are disclose in the notes (1+2) and 


EXPRESSION OF APPRECIATION 

lam grateful to the Mayor, the Speaker and members of the Council the Municipal 

deTartmenHor the 3 r SerS f °' the H support the V have 9 ive " a "d to the staff of the finance 
department for their support and assistance during the year. 

G J HENNIG 




MOSHAWENG LOCAL MUNICIPALITY. 
8-Aug-06 
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MOSHAWENG LOCAL MUNICIPALITY 
FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 
BALANCE SHEET AT 30 JUNE 2006 


CAPITAL EMPLOYED 

Funds and Reserves 

Statutory Funds 
Retained income 
Trust Funds 


EMPLOYMENT OF CAPITA!. 

Fixed Assets 
Long Term Debtors 


Net Current Asssets / Liabilities 

Current Assets 

investment 
Debtors 
Petty Cash 
Bank 

Current Liabilities 

Provisions 

Creditors 




2006 

2005 

Note 

Rand 

Rand 


1 

1,475,457 

1,690,159 

13 

8,912,1 15 

13,407.181 

2 _ 

12,322,849 

14,864,205 


22,710,421 

29,961,545 


5 

- 


4 

110,907 

401.705 



110.907 

401,705 


— 

22,599,514 

29,559,840 


26,588,836 32,021,875 


6 

20,813,253 

13.821,461 

7 

1,723,116 

610,672 

3 

200 

200 

3 

4,052,267 

17,589,542 

M _ 

3,989,322 

2,462,035 

8 

307,830 

28,717 

9 

3,681,492 

2,433,318 


22,710,421 

29,961,545 
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MOSHAWENG LOCAL MUNICIPALITY 
FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 
INCOME STATEMENT FOR THE YEAR ENDED 30 JUNE 2006 


2005 


Actual 

Actual 

Surplus/ 



2006 



Income 

31,631,333 

Expenditure 

27,644, 1 68 

(Deficit) 

3,987,165 

EQUITABLE SHARE &RATES 

fOIHTAitl IT Cli IDF I?,D 4 TE’C 

Actual 

Income 

Actual 

Expenditure 

24,798,332 

Surplus/ 

(Deficit) 

Budget 

Surp!us/(Defieit) 

31,631,333 

27,644,168 

3,987,165 


(7,951,985) 

(886,810) 



! 1 5ll/\Kr, Ai K V 1 LJs 

16,846,347 

24,798,332 

(7,951,985) 

(886,810) 

- 

„ 


TOTAL 

16,846,347 

24,798,332 






(7,951,985) 

(886,810) 


— 

(8,461,980) 

(4,474.815) 

17,881,996 

Appropriation for the year (Refer to note 1 3 for more detail) 

Net Surplus(Deficit) for the year 

Accumalated Surplus (Deficit) beginning of the year 


— 

3,456,920 

(4,495,065) 

13,407,181 




13,407,181 

Accumulated Surplus(Deficit) end of the year 
(Refer to note 13 for more detail) 









= 

8,912,116 
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MOSHAWENG LOCAL MUNICIPALITY 


FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 
CASHFLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2006 


CASH RETAINED FROM OPERATING ACTIVITIES 

Cash receipts from government and others 
Cash paid to suppliesr and employees 

CASH GENERATED FROM OPERATIONS 

Interest received 
Interest paid 

Net cash from operating activities 


CASH FLOWS FROM INVESTING ACTIVITIES 

Purchase of property,plant and equipment 

Increase in investments 

Cmip 


CASH FLOWS FROM FINANCING ACTIVITIES 
Increase in trust funds(decrease) 

Net cash from financing activities 

Net increase (decrease) in cash and cash equtvaiants 


NOTE 


14 


16 


2006 

Rand 


50,559,408 

41,781,642 

8,777,766 

840,440 


9,618,206 


(8,154,189) 

(6,991,792) 


(15,145,981) 


(2,756,057) 


(2,756 057) 


( 8 , 283 , 832 ) 


2005 

Rand 


46,860,607 

36,162,571 

10 , 698,036 

586,807 


11,284,843 


(9,731,467) 

(888,490) 


(10,619,957) 


11,671,213 


11,671.213 


12 , 336,099 
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MOSHAWENG LOCAL MUNICIPALITY 
FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 
NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2006 


t. STATUTORY FUNDS 
Capital Development Fund 

(Refer to Appendix A for more detail) 

2. TRUST FUNDS 

Grant - Office Buildings 
Capacity Building 
C asset Library/Cassel 
Valuation Roll 
Refurbishment Grant 
Drought Relief Fund 
O&M Grant DwafT 
Grant Kgalagadi 
Finance Management Grant 
Human Resettlement gram 
Housing 

Local aids Council 
Laxey Energy Centre 
Kgalagadi Rural Poverty Node 
Capacity Water Services 
Upgrading Cemetatys 
MIG 

Gram Office Building 

(Refer to Appendix A for more detail) 

. CASH AND BANK 
Bank 

Petty Cash 


LONG TERM DEBTORS 
Car Loan 

to current asset 

FIXED ASSETS 

Fixed Assets at the beginning of the year 
Capital expenditure during the year 
Total Fixed Assets 

Less : Loans redeemed and other capital receipts 
Net fixed Assets 

INVESTMENTS 

Unlisted 

Short term deposit 
32 days deposit 
Call Deposit Housing 
Fixed Deposit 


Average gross rate of return on unlisted investments 

No investments have been written off during the year 

DEBTORS 

Current Debtors 

Sanitation gram 

Deposit Eskom 

CM1P Office Building 

VAT 

PAYE 

Short term portion of long term debtors 


2006 

2005 

R 

R 


L475.45? 

1,690,159 

1,475,457 

1, 690,159 


- 

22 1 ,403 

34,317 

179,088 

257,543 

114,942 

1,567,019 

1.492,326 

1,725,732 

2,550.000 

5,470,448 

5.563,000 

(1,027,770) 

1,992,000 

322,300 

322,160 

160,735 

1 19,064 

351,654 

351,654 

686,114 

1,246,254 

50,000 


891 


500,000 


50,000 


173,866 


2,000,000 



712.314 

12*322,849 

14,864,205 


4,052,267 

17,589.542 

200 

200 

4,052,467 

17,589,742 


188,098 

492,042 

(77.19H 

(90.337) 

110,907 

401,705 

83,679,568 

42,672,192 

25,334,494 

41.007.376 

109,014,062 

83,679,568 

(109,014,0621 

(83,678.5681 


18,324,410 

12,107.732 

1,567,019 

1,492,326 

686,114 


235,730 

221,404 

20,813,253 

13,821,462 

4,71% 

5% 


2,280 

2,834 

511.001 

6,500 

6,500 

1,047,218 


589,927 


77.191 

90.337 

1,723,116 

610,672 


PROVISIONS 

Leave Provision 


307,830 


28,717 



MOSHAWENG LOCAL MUNICIPALITY 


FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 


10 . 


mm * 


13, 


in 

14 , 


NOTES TO THE FINANCIAL STATEMENTS AT 30 


CREDITORS 

Trade Creditors 
Contract Insurance/Retention 
Unspecified receipts 


COUNCILLORS REMUNERATION 
Allowances Mayor 
Allowances Speaker 

Allowances Members executive COmmitee 
Allowances Councillors 


AUDITORS REMUNERATION 
Audit Fees 


FINANCE TRANSACTIONS 
Total external interest earned and paid 

- Interest Earned 

- Interest Paid 


APPROPRIATIONS 

Accumalated surplus / (deficit) at the beginning of the year 

Operating surplus / (deficit) for the year 

Adjustments for the year 

Balance under stated previous year 

CM IP office building previous year 

Leave provision current year 

Grants allocated as revenue current year 

Expenditure grant/operational budget current year 

H uman resettlement grant current year 

Leave provision previous year 

Creditors previous year 

Housing grant /operational 

Cassel/human resettlement 

CMIP office building previous year 

CMIP office building previous year 

CMIP office building previous year 

Leave provision previous year 

CMIP office building previous year 

VAT previous year 

VAT COLLECTION FEES 

Accumafated surplus / (deficit) at the end of the year 


CASH GENERATED BY OPERATIONS 

Surplus previous year 
Surplus / (Deficit) for the year 
Adjustments in respect of : 

VAT 

Understatement surplus previous year 
Operating surplus before working capital charges 
Debtors (increase) decrease 

Increase in conditional grants and receipts/ decrease) 

Increase in creditors 

Property plant equipment 

(Increase) investments 

Decrease in long term debtors 


JUNE 2006 


2006 

2005 

3,538,138 

2,081,928 

143,353 

170,300 


I8L090 


3.631,492 2,4333)8 


190,1)7 

169.526 

162,380 

134,871 

640,387 

408.113 

601,372 

548.834 

1,594,256 

1,261,344 

816,469 

100,000 

816,469 

100,000 


340,440 586,806 


840,440 

586,806 

13,407,181 

17.881.996 

(7,951,985) 

3,987,165 

3.456,920 

(8,461.980) 

1,505,825 

2,438,870 

(4,469,358) 

(28,717) 

(9,859,966) 

56,042 

(1,561,654) 

(379,769) 

1,635,728 

1,246,253 

1,124,918 

3,162,618 

712,314 

(456,585) 

351,051 

221,404 

(216,259) 

(487.774) 


8,912,116 

13,407481 


13,407,181 


(7,951,985) 

1,951,096 

1,505.825 

3,987.165 

629,038 

673.900 

8,912,117 

5,290.103 

M 12.444 

3,824,482 

(1,041,774) 

11.671,213 

1.248,174 

614.271 

(8,154,189) 

(9,73 1,467) 

6,991,792 

(888,490) 

(290,798) 

(82,076) 

8,777.766 

10,698.036 


Operating Surplus 
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MOSHAWENG LOCAL MUNICIPALITY 
FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 


NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2006 


15. 

INCREASE / (DECREASE) IN WORKING CAPITAL 
increase in grams and receipts 
(Increase) / decrease in trade debtors 

Increase /(decrease) in trade creditors 

2006 

(2,756,058) 

(LI 12,444) 
1,248,174 

2005 

3,835,470 

614.271 



s) 

V 

6; 

h>; 

0Oj 

1 1 

4,449.741 

36. 

CASH AND CASH EQUIVALENT 

Cash balance at the beginning of the year 

Less : Cash balance at the end of the year 

12,336,099 

4,052,267 

5,253,443 

17.589,542 



8,283,832 

(32,336,099) 

17. 

INCREASE / (DECREASE) IN GRANTS RECEIPTS 

Increase / (decrease) in grants and receipts 

(2,756,058) 

12.282.489 



(2,756,058) 

12,282,489 


£ I. CONTINGENT LIABILITIES/CAPITAL COMMITMENTS 



MOSIIAWENG LOCAL MUNICIPALITY 
APPENDIX A 

ACCUMULATED FUNDS, TRUSTS AND RESERVES 


STAUTORV AND TRUST FUNDS 

Oapilai development fund 

TRUST FUNDS 

Valuation Roil 

Htiiman Reseitdment 

Capacity Building 

Local aids Council 

Laxcy Integrated Energy Centre 

Kgalagadi Rural Poverty Node 

Grant Office Building 

Capacity Water Services 

Gram (.'asset 

Housing 

Finance Management Grant 
Kgalagadi Capacity Building 
O&M Grant DWAFF 
Drought Relief 
Upgrading Cemeteiys 
MIG 

Refurbishment Grant 


Balance at 
30-Jun-05 

16,554,36448 

1,690,159.00 

14,864,205.48 


1 ,492,326.00 
351,653.66 
179,087.69 


933,717.71 

1 14,943.00 
1,246,253.50 
1 19,064.30 
322,159.62 

1.992.000. 00 

5.563.000. 00 


2,550,000,00 
14,864,205,48 

f 1 6,554,364.48 


Contributions 

during the Interest on 

y ear Investments 


140.48 

140.48 


89,114.34 
89,1 14.34 


74,693.31 


Other 

Income 

9,692,036.60 

18,755.46 

9,673,281.14 


14,421.03 


140.48 


50,000.00 

22,720.45 

500.000. 00 

50,000.00 

250.000. 00 

250,000.00 

5.508.000. 00 

1,042,560.69 

2 . 000 . 000.00 


Operating 
Expenditure 
during the 
year 

(12,537,349.26) 

233,457.00 

(12,303,892.261 


144 , 770.48 

21,829.36 

933,717.71 

* 1 07,399.94 
-574,560.0 0 
-208,329.57 

-8,527,769.76 
-92,5 52.27 
-868,695.07 


Capital 
Expenditure 
during the 
year 


Balance at 
3<Mun-06 

13,798,306.64 

1,475,457.46 

12,322,849.18 



1,567,019.31 
351,653.66 
34,317.21 
50,000.00 
891.09 
500,000.00 
0.00 
50,000.00 
257,543.06 
686 J 14.53 
160,734.73 
322,300.10 
-1027769.76 
5,470,447.73 
173,865.62 
2,000,000.00 
1,725,731.90 
12,322,849. 18 





MOSHAWENG LOCAL MUNICIPALITY 
APPENDIX B 

ANALYSIS OF OPERATING INCOME AND EXPENDITURE 
FOR THE YEAR ENDED JUNE 30 , 2006 
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MOSHAWENG LOCAL MUNICIPALITY 
APPENDIX C 


Expenditure 
200 5 


Budget 

2005/06 


Balance on 
l-JuL05 


Expenditure 
during 
the year 


Transferred 
or 

written of 


Balance at 
30-dun -06 


19,765,342 Council 

63,914,227 Planning & Development 

83,679,569 dotal Fixed Assets 

LESS: LOANS REDEEMED AND OTHER CAPITAL RECEIPTS 
Contribution (torn income 
Grants received ( EXKG A LAG ADI) 

NETT FIXED ASSETS 


c 

19,765,342 

63,914.227 


83,679,569 


1 9,765,34 1 .63 
63,914,227,14 


8,154,189.55 

17,180,304,55 


27,919,531.18 
81,094,531 .69 


7,500,000,00 


83,679,568,77 


25,334,49410 


83,679,568.77 


19,765,341.63 

63,914,227.14 


25,334,494.10 


83, 679,568.77 


8,154,189.55 

17,180,304,55 


109,014,062.87 


109,014,062.87 


25,334,494.10 


27.919.531 

81.094.531 


.18 

.69 


109,014,062 87 
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MOSHAWENG LOCAL MUNICIPALITY 
APPENDIX I) 

DETAILED INCOME STATEMENT FOR THE YEAR ENDED 30 JUNE 2006 


2005 

Actual 

income 

Actual 

Expenditure 

Surplus/ 

(Deficit) 

31,631,333 

27,644,168 

3*987,165 

31,631,333 

25,092,498 ~ 

6,538,835 


289,094 

(289,094) 


1,725,505 

(1,725,505) 


525,073 

(525,073) 


11,998 

(11,998) 


DESCRIPTION 


Actual 

income 


Actual 

Expenditure 


2006 


Surplus/ 


Council General 


Council 

Municipal Manager 
Corporate Services 
Community Services 
Technical Services 
Planmng&Development 
Finance 


16,846346 

24,793,332 

(7,951,986) 

2,715 

16,317,563 

(16,3 14,848) 


86U92 

(861,192) 


3,325,773 

(3,325,773) 


1,326,394 

( 1 ,326,394) 

21,600 

565,278 

(543,678) 


656,859 

(656,859) 

16,822,031 

1 ,745.273 

15,076,758 


13,407,181 Accumulated Surplus / (deficit) end of the year 

(Refer to note 1 3 for more detail) 


8,912,115 


Budget 

Surplus/! Deficit} 


(886,81(1) 


( 1 1 ,847,462) 
(938,931) 
(3,585,415) 
(2,724,493) 
(549,510) 
(673,065) 
19,432,066 ; 
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MOSHAWENG LOCAL MUNICIPALITY 
APPENDIX E 
CAPITAL EXPENDITURE 


Office Building 
Community Mali Penryn 
Community Hall Kikahela 
Madula Ranch Community Hall 
Car Wash Churchill 
Community Hall Bendel 
Toyota Corola 
Landrover Discovery v8 
Computer Software 
Line Printer 

5xLaptops + 2 Lazer printers 
I T Equipment FMS 
UPS 

I a Projector 
Ofader 

Office Furniture 
Digital Camera 
Maphinki Staduim 
Roads 

Business Plans 
Water Supply 
Fencing Cemetarys 
Sanitation 


CATEGORY 

BUILDING 

APPLIANCES 

VEHICLES 

Sportfields 

Roads 

Business Plans 
WgjgrSupply 

«|§Staiys 


FINANCING 


183,702.04 

537.796.00 
1 18.798.57 
877,574.17 

18,166.42 

47,608.69 

50,398.03 

531.270.00 

11.502.60 
31,946.99 
64,442.76 

55.534.61 
33,201.20 
20,000.00 

940,000.00 

332,251.75 

13.900.00 
1.455,552.72 
1,358,279.66 

328,445.42 
12,566,599.82 
39,944.47 
5,717,578.18 
25,334,494. 10~ 


1,783,645.89 

1,502,779.91 

581,668.03 

1,455,552.72 

1,358,279.66 

328,445.42 

1,103,873.45 

39,944,47 

8,154,189.55 


CONTRIBUTION INCOME 

GRANTS 8,154,189.55 

17,180,304.55 

— ... 25.334.494J0 
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MOSHAWENG LOCAL MUNICIPALITY 


APPENDIX F 


GENERAL STATISTICS 


-Population (Gender Breakdown); 

Male 

Female 

-Overall Population (Race) 

African 

Coloured 

Indian 

White 

-Age Breakdown Analysis 

Age Group Males 

0-4 

5- 514 years 

6- 14 years 
15-17 years 
18-35 years 
36-65 years 
66+ years 

Age Group Females 

0-1 years 
2-5 years 
6-14 years 
15-17 years 
18-35 years 
36-65 years 
66+ years 

ELECTRICITY STATISTICS 

Number of units purchased 
Number of units sold 

WATER STATISTICS 

Number of units purchased/purified 
Number of units sold 
Number of consumers 

Municipal Area 
Registered Voters 


2005 2004 


38961 

38 9 62 

45142 

45 142 

83556 

83 557 

485 

535 

10 

10 

52 

2 


5416 

0 

12749 

5 416 

11569 

12 749 

7394 

U 569 

1834 

7 394 

17418 

1 834 

4919 

0 

5469 

0 

12460 

5 469 

14101 

12 460 

10024 

14 104 

3085 

10 020 

9119 

3 085 

2483 

0 


0 

0 

0 

0 

0 

0 

!625256(KL) 

0 

135438 

0 

• 029.46 Km2 

6 029.46 Km2 


+-39 000 voters 



